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INSURANCE UNDERWRITING

Underwriting is the function of a
subject of insurance and determining whether to
insure it.

A. Evaluating
B. Approving
C. Testing

D. Accepting

Insurers reject an application for insurance when
they find that the applicant represents arisk that
falls outside the established by the
insurance company.

A. Rules

B. Underwriting standards
C. Venue

D. Jurisdiction

Judgment rating refers to the underwriter using his
or her to determine the rate
that should be assigned to an applicant.

Inside information

Own knowledge and experience
Best guess

Personal diary

Cow>

An inspection report may be required if an applicant
applies for amounts of insurance

Above $1 million

Above $2 million

Above certain levels

Above the client’s ability to pay

Cowzx

Insurance maps are special maps that include
based on location.

Underwriter notes

Risk information

Secret underwriting codes
Public information

Cowmx»

Which of the following are some guidelines a
managing general agent might be asked to follow:

Maximum annual premium volume
Types of risks that may be written
Applicable exclusions

All of the above

oCow>

The Gramm-Leach-Bliley Act states that each
financial institution (insurance company) has an

obligation to respect the of its
customers.

A. Traditions

B. Family ties

C. Privacy

D. Intentions

Insurance sales in adepository institution e.g., a
bank, must be sold in an areathat is
from the area where deposits are accepted.

A. Adjacent

B. Contiguous

C. Nearby

D. Physically separated

9.

10.

11.

12.

13.

14.

15.

Facultative reinsurance is utilized when an

application exceeds the direct writer’'s maximum

underwriting standard. The insurer looks for a
to take a portion of the policy limit.

A. Partner
B. Reinsurer
C. Bank

D. Private party

A ceding insurer passes on or cedes the insurance
to an insurer that accepts it.. . also known as the

Direct writer
Regional manager
Big brother

Blank premium owner

Cowmp

Which of the following are functions of
underwriting:

A. Examining application forms and supporting
documents

B. Looking at insurance maps

C. Reviewing company records and evaluating
site inspection reports.

D. All of the above

How often is underwriting monitored

At policy renewal

Every 6 or 12 months

As claims occur

All of the above are possible times to monitor
underwriting

Cow>

Many “underwriting resources” are used during
the underwriting process. The most important of
theseresources is

A. Theinsurance map
B. Company records
C. The application

D. The Internet

The term moral hazard means a condition(s) that
increase the likelihood that an insured or person
will cause, overstate or increase a
loss.

A. Accidentally
B. Clearly

C. Intentionally
D. Coincidentally

Reduction of risk occurs when steps are taken to

Minimize loss
Concentrate on loss
Eliminate loss
Analyze

Cowx
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INSURANCE UNDERWRITING

Privacy laws affect underwriting because
they the ways in which information
may be collected and used.
A. Shape
B. Influence
C. Regulate and limit
D. Alter
Discrimination laws affect underwriting because
they an insurer using certain
characteristics in the underwriting process.
A. Influence
B. Stop
C. Prohibit and limit
D. Artificially sway
Post claims underwriting is illegal. The process

describes a company that accepts applicants with
little or no real underwriting, but when individuals
file claims, the company engages in

to demonstrate inadequate

disclosure.
A. A letter campaign

B. Vigorous investigations
C. Clever correspondence
D. Harassment

An excess policy is specifically designed to
provide over other
insurance the insured owns.

A. Coverage on an excess basis
B. Cheaperinsurance

C. Quality coverage

D. Higher rates insurance

Insurable interest is one of the first risks reviewed
because it helps reduce the likelihood that the
person(s) benefiting from the insurance will try to
A. Hide
B. Cause or allow the loss
C. Double the damage
D. Getcoverage for free
An agent’s statement requires the agent to report

which of the following:

How long he has known the applicant

If the insurance is replacing existing insurance
Basic info on the applicant’s health, situation or
character

All of the above

O ow»

The Medical Information Bureau is considered an
important tool because of its role in

Issuing policies
Underwriting coverage
Reducing fraud

Controlling duplicate records

oow>
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28.

29.

30.

File-and-use laws require that rates and rate
changes be filed by the insurance company, but
the insurer may use them .

A. In 30days

B. In 60 Days

C. Immediately

D. After anegative examination

The Financial Services and Modernization Act
specifically disallows an insurer to discriminate on
the basis of

A. Age

B. Social standing

C. Skin color

D. Domestic violence

A reinsurance pool is a group of insurers that

Pay claims

Jointly underwrite risks
Insure swimming pools
Underwrite the highest risks

Cowmz>

An indemnity policy pays benefits to
for payments made for covered

claims

A. Reimburse the insured
B. Multiple policy owners
C. Non-profit insureds
D. Residential insureds

To be covered, an insurable risk must . ..

A. Arise from purerisk

B. Bedefinable and calculable

C. Not occur to simultaneous people or be
intentional

D. All of the above

Consumer reports produce financial information
about an applicant. This is important because
policies owned by people with poor credit will
cause to go up.

A. Policy lapses

B. Consumer anxiety

C. Government investigations
D. Ratings

Under an open competition system, the state
insurance department does not require

Underwriting

Rates to be filed or approved
Reserves

Applications of insurance

cCowr

Purerisk is the risk that cannot result in the
possibility of

A. Aclaim

B. Indemnity
C. Gain

D. Loss
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WHY PRINT THE EXAM & DOWNLOAD BOOKS?

Short Answer: Compared to other web systems, with our method you finish the course quicker, spend less
time online, get a copy of the book for reference and have a paper back-up of your answers . . . just in case!

Long Answer: Printing out the exam and saving the book to your computer means you can relax and finish the
course offline at your own pace, without spending hours and hours on the internet; you'll have a readily avail-
able copy of the book for your library in case you need to refer to it; and, you eliminate the constant switching
between an exam screen and a book screen . . . a big hassle that can add hours to completing an online
course. We know, we've timed it! Some internet courses suggest using an online split screen to view the
exam and book at the same time. Well, it sounds complicated, and unless you have a super, giant screen,
the print is going to be tiny and unreadable for most people. Finally, a good reason for printing the exam and
marking your answers is you have a paper back-up if your computer or the internet freezes . . . and, we've all
been there!

HELP — HOW DOES IT WORK?

Print an exam and download (save) a textbook from our website. When done, shut off your
internet connection and finish your course offline at your own pace. See instructions on the first
page of your book. Complete your answer sheet by marking answers on the front page with a
pen or pencil. Then, come back to www.CEclass.com . .. choose Submit Answers . .. quickly click in your
answers, pay and get an instant Certificate of Completion on your own printer. Or, you can choose to fax or
mail your answer sheet by following the “Choose How To Send” instructions on the front page.

If you need further information, click the green help button to see detailed audio-visual instructions or go to
www.CEclass.com and press help or call Customer Service (800) 498-5100 MF (9AM — 5P M)

DISCOUNTS — $5 and $10 Courses!

THAT'S RIGHT! You can buy online courses as low as $5 and $10. It's our multiple course discount pro-
gram. Your first course is priced at our regular low price . . . Additional courses cost you only $1.25 per credit
hour! That means you can meet your Ethics, Annuity or Anti-Money Laundering required hours for only $5
each online. Or, take Long Term Care or Annuity Training for only $10 each.

How do you get the discount? Download as many courses as you like from our website and take as long as
you want to finish them. To get the discount, however, you must submit your answers to us all at the same
time. When you pay online, our system automatically issues these discounts. If you fax or mail your answer
sheets, we will calculate the discount for you every time.

COURSE CONDITIONS

THIS COURSE PROVIDES GENERAL INSURANCE EDUCATION. CONSULT A COMPETENT PROFES-
SIONAL REGARDING SPECIFIC MATTERS BEFORE ADVISING CLIENTS. We hope you are pleased with
the quality and value our CE courses offer. If for any reason you are unsatisfied, return unused books and ex-
ams it to us within 30 days for a full refund (less postage). A passing score is 70%. We can only tell you if you
passed. If you fail, you will have another chance to pass at no charge. Further re-testing will cost you $15 per
exam. You have one year to complete this course. However, you should finish as soon as possible since
courses like these are subject to constant re-evaluation and change by the Department of Insurance. If this
course fails to meet the standards and credit hours advertised, whether by state / agency changes or our mis-
take, we will refund your entire course fees. It is agreed that this amount is liquidated damages. It is agreed
that any differences between you and us will be settled through binding arbitration in Riverside County, Califor-
nia. The State has approved credit hours for our courses, however, they ask us to mention that they do not en-
dorse content or the author’s opinions.
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