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FINAL EXAM — Anti-Money Laundering

The three stages of money laundering are
described as placement, layering and/or

A. Integration
B. Inactivation
C. Intervention
D. Innerspace

By strict definition, anyone who assists in
concealing the from his
transaction is considered a money launderer.

A. Purpose

B. Proceeds

C. Terms

D. Underlying plan

Which of the following might be a suspicious
"red flag" that a money laundering scheme is
in play?

A. The purchase of an insurance product
inconsistent with a customer's needs.

B. Unusual payment methods like cash

C. Early termination of a product at a high
cost to customer

D. All of the above

The obligation to identify and report
suspicious transactions applies only to

Agents

Brokers

Insurance companies
Managing general agents
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Which of the following is an example of new
or developing technologies where it is more
difficult to verify identity of the customer?

In person sales kiosks

At home sales

E-commerce / sales through the internet
Seminars
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Which of the following regulations are the
center of anti-money laundering rules?

Bank Secrecy Act of 1970

USA Patriot Act: Title IlI

The Anti-Money Laundering Law of 2006
A&B
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7.

10.

11.

A Suspicious Activity Report can be triggered
if the dollar amount of a transaction involves
at least $

A, $2,000
B. $5,000
C. $10,000
D.  $20,000

A "covered product" under anti-money
laundering rules includes which of the
following:

A. Permanent life policy

B.  An annuity contract

C. Any cash value or investment insurance
product

D. All of the above are covered product

Ideally, identification and verification of a
customer should take place when the
business relationship with that person is

A. Established

B. Completed

C. Half over

D. In apublic place

Overpayment of premiums has been a
method of money laundering. Agents should
be especially vigilant where:

A. The overpayment is large (say $10,000
or more)

B. The request to refund excess premium
was to athird party

C. Theinsured is in ajurisdiction
associated with money laundering.

D. All of the above

Why would an insurance company be a target
for money laundering?

A. Alarge customer base makes it easier to
hide illegal transactions

B. The security of investment through
bonds and real estate make the return
appealing

C. Insurers do business in other
jurisdictions making access easier

D. All of the above



FINAL EXAM — Anti-Money Laundering

12. New anti-money laundering rules require
insurance companies to establish policies
and procedures to its
agents and brokers into their anti-money
laundering programs.

A. Exclude
B. Integrate
C. Comply
D. Sample

13. Concerning customer due diligence, insurers
should the customers with
whom they are dealing.

Investigate

Know

Avoid knowing

Not get involved with

OCOow>

14. Where customers are legal persons or legal
arrangements, insurers should:

A. Verify and identify person acting on
behalf of person or business

B. Verify the legal status by proof of
incorporation or similar evidence

C. Form an understanding of the
ownership and control structure of the
customer

D. All of the above

15. Transactions that might trigger or require
attention might include:

A. A change of beneficiaries or payments
made to persons other than
beneficiaries

B. Anincrease in premiums paid with a
request to reimburse overpayments to a
third party

C. Use of cash to pay large premiums or a
wire transfer from a foreign party

D. All of the above

--End of Exam--
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WHY PRINT THE EXAM & DOWNLOAD BOOKS?

Short Answer: Compared to other web systems, with our method you finish the course quicker, spend less
time online, get a copy of the book for reference and have a paper back-up of your answers . . . just in case!

Long Answer: Printing out the exam and saving the book to your computer means you can relax and finish the
course offline at your own pace, without spending hours and hours on the internet; you'll have a readily avail-
able copy of the book for your library in case you need to refer to it; and, you eliminate the constant switching
between an exam screen and a book screen . . . a big hassle that can add hours to completing an online
course. We know, we've timed it! Some internet courses suggest using an online split screen to view the
exam and book at the same time. Well, it sounds complicated, and unless you have a super, giant screen,
the print is going to be tiny and unreadable for most people. Finally, a good reason for printing the exam and
marking your answers is you have a paper back-up if your computer or the internet freezes . . . and, we've all
been there!

HELP — HOW DOES IT WORK?

Print an exam and download (save) a textbook from our website. When done, shut off your
internet connection and finish your course offline at your own pace. See instructions on the first
page of your book. Complete your answer sheet by marking answers on the front page with a
pen or pencil. Then, come back to www.CEclass.com . .. choose Submit Answers . .. quickly click in your
answers, pay and get an instant Certificate of Completion on your own printer. Or, you can choose to fax or
mail your answer sheet by following the “Choose How To Send” instructions on the front page.

If you need further information, click the green help button to see detailed audio-visual instructions or go to
www.CEclass.com and press help or call Customer Service (800) 498-5100 MF (9AM — 5P M)

DISCOUNTS — $5 and $10 Courses!

THAT'S RIGHT! You can buy online courses as low as $5 and $10. It's our multiple course discount pro-
gram. Your first course is priced at our regular low price . . . Additional courses cost you only $1.25 per credit
hour! That means you can meet your Ethics, Annuity or Anti-Money Laundering required hours for only $5
each online. Or, take Long Term Care or Annuity Training for only $10 each.

How do you get the discount? Download as many courses as you like from our website and take as long as
you want to finish them. To get the discount, however, you must submit your answers to us all at the same
time. When you pay online, our system automatically issues these discounts. If you fax or mail your answer
sheets, we will calculate the discount for you every time.

COURSE CONDITIONS

THIS COURSE PROVIDES GENERAL INSURANCE EDUCATION. CONSULT A COMPETENT PROFES-
SIONAL REGARDING SPECIFIC MATTERS BEFORE ADVISING CLIENTS. We hope you are pleased with
the quality and value our CE courses offer. If for any reason you are unsatisfied, return unused books and ex-
ams it to us within 30 days for a full refund (less postage). A passing score is 70%. We can only tell you if you
passed. If you fail, you will have another chance to pass at no charge. Further re-testing will cost you $15 per
exam. You have one year to complete this course. However, you should finish as soon as possible since
courses like these are subject to constant re-evaluation and change by the Department of Insurance. If this
course fails to meet the standards and credit hours advertised, whether by state / agency changes or our mis-
take, we will refund your entire course fees. It is agreed that this amount is liquidated damages. It is agreed
that any differences between you and us will be settled through binding arbitration in Riverside County, Califor-
nia. The State has approved credit hours for our courses, however, they ask us to mention that they do not en-
dorse content or the author’s opinions.
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